
On 5 December 2014 the Government Committee on socio-economic development and 
eurointegration discussed a bill on the reform of intergovernmental fiscal relations  presented by the 
Finance Ministry of Ukraine headed by N. Yaresko. According to the IMF recommendations, this 
bill proposes to add to legislative acts of the country (the Constitution, laws of Ukraine, Presidential 
decrees, government decisions) the following changes - in the chart there are the main of them, 
particularly resonant or concerning the general population. 

№ Proposed change
Amount of 

savings 
(million hrn)

Into the Constitution

1. Reduce the number of MPs from 450 to 150 persons 424

2. Reduce the term of compulsory education in comprehensive schools from 11 to 9 years -

3. Exclude rules on free educational and medical services -

4. Exclude rules prohibiting network of institutions reduction -

Into legislative Acts

 In humanitarian sphere:

1. Cancel the zone of reinforced radiological control (Zone 4) and reconsider borders of 
radioactive contamination zones caused by Chernobyl accident; cancel benefits due to 
Chernobyl catastrophe victims

41 590

2. Establish a fee for meals during treatment of citizens in hospitals 956

3. Establish a partial fee for education in sports schools 568,9

4. Cancel scholarships in educational institutions from 1 September 2015 1 255,3

5. Cancel free meals for pupils of 1-4 grades 715,5

6. Cancel free travel on public transport for pupils, student and teaching staff; replace free travel 
privileges and benefits for public utilities for pensioners with targeted financial assistance in 
line with their revenues

16 600

7. Increase teaching load for teaching staff from 18 hours per week to 20 hours per week from 1 
July 2015 and to 22 hours per week from 1 July 2016

853,5

8. Establish a total period of study for a bachelor as no more than 3-4 years and for a magister no 
more than 1 year; equate colleges staff to workers of vocational colleges under the terms of 
renumeration

5 358

9. Exclude scholarship from indexation objects 930,6

10. Reduce by 50% the amount of monetary rewards for sportsmen and their couches for prizes at 
international competitions

-

11. Reduce the amount of financial support from the budget for enterprises, youth organizations 
and certain public organizations 

-



12. Cancel state target programs not provided with financial resources, in particular, participating 
in the Winter Olympic and Paralympic Games of 2022

-

13. Suspend a pilot project of introducing state regulation of prices for medicines for patients with 
hypertension

138,9

14. Exclude from the Mining law of Ukraine rules ensuring from budgetary funds providing coal 
for domestic needs for workers of abandoned or dormant mining enterprises as well as rules 
on compensation for electricity, gas and central heating for workers of such enterprises 
residing in houses with central heating

-

15. Reduce the number of public sector employees by 3% 6 338,6

16. Cancel additional payments to public sector workers for the academical title and academical 
degree; cancel increase in salaries of workers of National theatre by 4-6 times and workers 
of academic cultural institutions by 1,3-2 times

-

Total: 75 305,3

In sphere of public administration:

1. Cancel compensation MPs’ expenses associated with implementation of their parliamentary 
powers

94

2. Halve the number of MPs’ assistances and expenditure on their maintenance 40,3

3. Set the number of judges in the standard according to the population (1,66 judges per 10 000 
of population)

162,9

4. Set the number of court staff in the standard according to the number of judges (3,7 court 
employees per 1 judge in local courts and courts of appeal and 4 court employees per 1 
judge in superior courts)

103,99

5. Cancel increase in judges’ salaries, set for 1 January 2015, from 10 to 15 minimum wages 2 323

6. Cancel the rules on expanding the network of centers providing free legal aid 244

7. Postpone the term of providing free legal aid to all privileged categories of citizens from 1 
July 2015 to 1 January 2017

102

Total: 3 070,19

In sphere of pensions:

1. Raise the retirement age of grace for 10 years for women and for 5 years for men; raise the 
experience required for superannuation for 7 years

531,8

2. Cancel survivor’s pensions for families of military personnel that did’t take part in the anti-
terroristic operation and are’t disabled veterans

893,3

3. Freeze the amount of average wage (income) from which the pension is calculated at the 
level of 2014 (the average wage in 2014 is 2 700,98 hryvnas)

394

4. Implement pension supplements for “children of war” in the manner and amount established 
by the Cabinet of Ministers

3 498,6

5. Recalculate pensions using the percentage of the amount of insurance payments made to 
the Pension Fund and not that of salary

-

6. Suspend the indexation of pensions till the moment of stabilization of economics of Ukraine 2 879,8

Total: 8 197,5



In sphere of social insurance:

1. Reduce administrative costs by uniting social insurance funds, such as the Social 
Insurance Fund for industrial accidents, the Social Insurance Fund on temporary disability 
and the Social Insurance Fund for unemployment

600

2. Cancel financing by the Social Insurance Fund on temporary disability expenses not 
having the nature of an insurance (recovery treatment of children, spa treatment, sports 
schools, after-school care for children (New Year presents))

2 066,2

3. Limit lump-sum payments by the Social Insurance Fund for industrial accidents for victims 
to 100 minimum wages; cancel recalculation of monthly insurance payments to victims 
established in March

1 348

4. Reduce the amount of assistance for temporary disability from 100-60% to 80-45% of 
average wage

1 100

5. Provide the aid for children to single mothers exclusively taking into account their income; 
provide the aid at a child’s birth taking into account the financial situation of the family 

240

6. Cancel the increase (by 10-20% depending on the  family composition) in the minimum 
living that entitles needy citizens to receive assistance

786

7. Cancel rules on providing deportees having returned to reside in Ukraine with financial 
assistance for housing, preferential provision of medicines and reimbursement of the cost 
of confiscated property

400

Total: 6 540,2

In sphere of military law and prosecutor’s supervision:

1. Reduce the number of National Guard from 60 to 40 thousands (at present its number is 
33,244 thousands)

1 210

2. Introduce European standards in number of policemen (300 policemen per 100 thousands 
of population) with reduction of the total number of employees of the Inner Affairs Ministry 
from 245 to 135 thousands

1 996,6

3. Limit the amount of severance pay for military personnel at the level of 60,9 thousands 
hryvnas (50 minimum wages)

75

4. Cancel the severance pay for prosecutors 224

5. Cancel monetary housing compensation for military personnel as well as a right to receive 
a loan for purchasing property, paid from the budget

7 029

6. Set the number of prosecutors at the rate of 20 prosecutors per 100 thousands of 
population with reduction of the number of prosecutors from 14 580 to 9 060 persons

541,95

7. Exclude the norm of direct action in relation to the size and types of renumeration for 
prosecutors, employees of the National Anti-corruption office, reservists and conscripts and 
give the right to determine them to the Cabinet of Ministers

2 912,9

8. Cancel compensations from budget to enterprises and organizations costs related to the 
preservation of earnings of mobilized employees and ensure payment of wages to such 
employees at their place of work at the expense of corresponding enterprises and 
organizations

1 970

9. Reduce for 2015 payment of the monthly additional renumeration for military personnel of 
the Military Forces from 100% to 60% of monthly cash collateral as well as suspend for 
2015 the decision to impose renumeration for military personnel of the National Guard (not 
imposed yet)

4 161,8



The realisation of the bill will help to avoid raising funds in 2015 for the additional budget costs of about 496 900 billion 
hryvnas, to cover which there are no sources, to ensure saving public funds of about 27 100 million hryvnas and to 
increase the revenue side of the budget at the amount of about 900 million hryvnas, which will guarantee partial 
balancing the budget. 

10. Cancel monetary compensation for rent for employees of the State Special 
Communication Service and Civil Protection authorities while preserving such 
compensation for military personnel of the Military Forces and other military units

49,5

11. Cancel allowances and additional payments for investigating authorities of the prosecutor’s 
office

4,8

12. Cancel the lump-sum reward for long uninterrupted service for military personnel (similar 
payments for public servants are cancelled in 2014)

31,4

13. Cancel monetary compensation for personal property for military personnel who weren’t 
provided with military uniform (to anticipate court decisions in favour of military personnel)

4,9

14. Cancel free meals for military personnel at commissariats 228,7

Total: 20 440,55

Cancel rules on guaranteeing budget funding in several laws, in particular:

1. Exclude the rule on mandatory government funding the sphere of education of no less than 
10% of national income from the law of Ukraine “On education”

88 600

2. Exclude the rule on providing scientific and scientific and technical activities with no less 
than 1,7% GDP from the law of Ukraine “On scientific and scientific and technical activities”

25 900

3. Exclude the rule on mandatory government funding health protection at no less than 10% 
of national income from basic legislation on health

122 700

4. Exclude the rule on funding the National Public TV and Radio Company of Ukraine at no 
less than 0,2% of the general budget fund from the law of Ukraine “On public television and 
radio broadcast of Ukraine”

200

Total: 237 400


